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1. Views on Soviet-Finnish piict negotiations --US Ambassador
Amith in Moscow reports that the Finnish delegation in Mos -
cow appears to be encouraged by the progress of the nego-
tiations for &4 mutual assistance pact, Smith surmises that
the USSR will preobably demand another base in Finland and
a general defensive treaty, Smith thinks that the Kremlin
will not reqguire the complete military and industrial integra-
tion provided for in other Soviet-Satellite treaties.

(CIA Comment: The USSR will probably not insist
¢ present on obtalning additicnal bases in Finland, More
'"ae iy, the Soviet Union will continue to demand that the
m 1S grant th m«m& o move Soviet forces into Finland in

ase @? ﬂ’l"‘ t:lre'wi: of sggression as well as in the event
f.:aﬁ “open’’ war,)
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2, GERMANY: Sovict motives im threatening breakup of ACC--
18 Ambassador Murphy balleves that the primary considera -
tions of the USSR in bringing the present Allied Control Coun-
cil (ACC) machinery to a standstil} are: (2) increasing concern
over the effect on the Boviet position in Germany of both the
present tripartite discussions on CGermany and the fusion of
the US and UK Zoncs; (b) possible difficulties in the administra-
tion of the Soviet Zone as a consequence of the present four-
power regime in Berlin and free communications to Berlin
from western Germany; and {c) a possible desire to use Berlin
as the capifal of 2 German government based on the ‘‘German
Peoples Council’’ following the breakup of the ACC. Murphy
points out that US withdrawal from Berila, either voluntary or
involuntary, would have severe psyf'holmﬁcal conseguences at
this critical stage in the Ruropean situntion.

{CIA Comment: CIA concurs with the opinion of Ambas-
sador Murphy, CIA believes, ﬁurth@rm@re, that the maintepance
or the loss of the Western positicn in Berlin will go far toward
determining whetier Western or Sovigh, influgn ﬁnc & will evenwallyb e

donminate not only in Germany but in a&% W?smxﬁn uropes) —
in Class, ]
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5,

“TOP SECRET “*

”"ﬁ%CFO&LOVAKIA Reported significance of 33 May elat tiont. --

T8 Ambassador SteinimrdE helieves that the Crechosiaveic Tribbies
&pv a-mn m hold elections on 23 )day is a Communist attent ot tg

“legalize’ the recent coup rmc t» influence both domesi:im ind ¢
foreion ngxnmrm by erecting a ‘‘democratic facade.’” Steind ard:
adds that the Commupists are assurad in advane2 of 2 majorite
weeause: {aj epmsmcm parties have been reducad to compliets!
suhservience; (0) many opposition yoters will be disenfraw :hised;
and {c) fear and oprortunism are driving thousands to joini the

Cowcmunist Paxty, Steinhardt comirents that the Compmnd sty |
are in g position to announce any desived result whet:mer there |
T hpavv non-Communist vote or not, ¥ y

GHFEECE: Possible effects of ftalian elections--AMAG CH uf
.am Fwold - wae sses the onipion that, if the Comrmmists vl
ither a victory or near victory in the Ttalian elections, thé T&!
shm Id be prepared for an adverse Greek reacticn which might |
wasily develop into inflationnry and political panic. Criswéid
accordingly recommends: (a) the sranting to him of full adthowty
t deal with any situation thut may arise; (b) the assurance of an
adeguate gold tmpnb; to combat excessive pressure on the joid| Do
market; and () in the event of an unfavorable result in thei italkn
elm,hms the issuance: of a resssuring US statement, emph weis -
ing mrizcnlariv that food supplies will continue to srrive ®pu~
iarly in Greece,

HiRAR EAST-AFRICA

TURKEY: Turks 3 cool toward joint declaration with Greecd --

US Ambassador Wilson in Ankara has been inforrad by Sat ratery..
General Carim of the Turkish Foreion Office that nresent éffle:hl
Turkish thinking is that & joint Turco-Greek political decla *atign
{as suggested by Greek Foreigr Minister Tsaldavis ) wouldhe in-
advisable. Carim stated that present ties between Creece # nd
"Mrk@v could be strengthened only by a military alliance, which
is “‘undesirable under nresent conditions,’’ Carlm added s
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(TORS

BETIAL

opinion- thai ¥he concent of an Kastern Buropean mct AMON ¥

Greace, Tarkey, and Arab states is ““utberly vnraalistic’ |
secause Lreece rannﬁt maintain internal order, Turkey is!
subject io pressure from the USER. and the Arsh Atates laa A
¥y reai military potenual.

5. DIA: Indian ¥askhmir operations mav be broadened---A Bigh
official of the Governraent of India recuested the US Embntsy
i Hew Dalhi #o notify the Department of State thot nnless he
Lachmir dispute is settied soon, India will probably feel cén' -
Qelled to take ndditiona] military action in Kashmir, even |
bonsh the m:-»"n*te 15 still pending before the UN Serurﬁ:y
. uum,s,i ¥he ¥.mbassy romments that, althongh the dian
SOOTCEIGAT: amg renz*hf wished to avoid the imnression thatiw
TS WAk a dhrear, the sintersent seemed to be & ‘warning
“hat ndia would pursvv thae Kashrair campaign enevveticss,m'
W the fuinre,

{CYA Comment: Despite an improvement of India -
Pakistan relations gensrally improved weather ¢ opditions '
nnd the contined UN impasse have been expected tn bring |
m intensification of India’s military action in Kaskmir, The
present siatement, however, is the first official notice of
such plans,)
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